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Bill Type and Number: Ordinance 2009-562
Sponsor: Council President at the request of the Jacksonville Economic Development Commission:
Date of Introduction: July 28, 2009
Committee(s) of Reference:  F; RCD
Date of Analysis: July 31, 2009
Type of Action: Economic Development Agreement Authorization/Approval
Bill Summary: This ordinance approves and authorizes an Economic Development Agreement between the City of Jacksonville, the Jacksonville Economic Development Commission and Whertec, Inc. (“developer”) to support the location of the developer’s production and warehouse facility in Jacksonville; recommending that the developer be approved by the State of Florida’s Office of Tourism, Trade and Economic Development (OTTED) as a qualified target industry (“QTI”) business pursuant to Section 288-106, Florida Statutes; evidencing a commitment of City support in an amount not to exceed $48,600 as the local financial support under the Qualified Industry Tax Refund Program payable over multiple years per guidelines set up by OTTED, with a state match of $194,400, for a total City and State QTI amount of $243,000 for 81 jobs; approves and authorizes execution of documents by the Mayor, Corporation Secretary and Executive Director of JEDC; authorizes approval of technical amendments by the Executive Director of JEDC; provides for City oversight by JEDC.  The project/relocation site is in Council District 10.
Background:  Founded in 1996, Wheretec, Inc. is a metal heat treating fabricator of metal plates, thermal coatings for boilers, tanks and pressurized vessels.  Headquartered in Orange Park, the company currently employs approximately 75 persons with 9 in Orange Park.  The company has operations in Illinois, Alabama, California, Virginia, and Canada.  Wheretec proposes to move its production and warehousing facility in Dothan, GA to Jacksonville and create 81 new, full-time jobs at an average wage level of $45,000.  Whertec proposes to invest up to $4,125,000 to acquire and renovate a 32,000 SF existing building located at 240 Hammond Boulevard in West Jacksonville and purchase additional machinery and equipment.  When completed, the project will add approximately $3.645 million annually in new payroll to the local economy.  Whertec is requesting financial assistance through the State of Florida QTI Tax Refund Program.  There are built-in clawbacks in place in the agreement in the event that the developer does not meet its obligations regarding the number of jobs to be created and actual wages.
Policy Impact: Economic Development/JEDC
Fiscal Impact:  The development agreement approved by this ordinance commits the City to an amount not to exceed $48,600 as evidence of local support in the QTI Tax Refund Program.
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